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$ ELOO IRU DQ DFW���
UHODWLQJ WR FRPPHUFH� UHQDPLQJ WKH GLYLVLRQ RI LQVXUDQFH IUDXG� UHJXODWLQJ���
VXESRHQDV LVVXHG E\ WKH FRPPLVVLRQHU� PRGLI\LQJ FHUWDLQ FRQWLQXLQJ HGXFDWLRQ���
UHTXLUHPHQWV� UHTXLULQJ DQG UHJXODWLQJ DQ DQQXDO VWDWHPHQW RI DFWXDULDO RSLQLRQV���
RI UHVHUYHV DQG VXSSRUWLQJ GRFXPHQWDWLRQ RI SURSHUW\ DQG FDVXDOW\ FRPSDQLHV����
UHJXODWLQJ FHUWDLQ VWRS ORVV FRYHUDJH� PRGLI\LQJ ULVN�EDVHG FDSLWDO UHTXLUHPHQWV���
IRU FHUWDLQ LQVXUHUV� UHJXODWLQJ UHDO HVWDWH DSSUDLVHU OLFHQVHV� PRGLI\LQJ VHUYLFH���
UHTXHVWV LQ FRQQHFWLRQ ZLWK 3XEOLF 8WLOLW\ &RPPLVVLRQ PDWWHUV� UHSHDOLQJ FHUWDLQ���
XQQHFHVVDU\ ODZV� DPHQGLQJ 0LQQHVRWD 6WDWXWHV ����� VHFWLRQV �������� ����������
VXEGLYLVLRQ �� ������� ������ ��$����� VXEGLYLVLRQ �� E\ DGGLQJ D VXEGLYLVLRQ�����
��$���� VXEGLYLVLRQ �� ��%���� E\ DGGLQJ D VXEGLYLVLRQ� ��%����� ��%���������
VXEGLYLVLRQ �� ��%���� VXEGLYLVLRQ �� ��%���� VXEGLYLVLRQV �� �� �� �� E\ DGGLQJ����
D VXEGLYLVLRQ� ������� VXEGLYLVLRQV �� �� ���%���� ���&���� VXEGLYLVLRQ ������
SURSRVLQJ FRGLQJ IRU QHZ ODZ LQ 0LQQHVRWD 6WDWXWHV� FKDSWHU ��$� UHSHDOLQJ����
0LQQHVRWD 6WDWXWHV ����� VHFWLRQV ��%����� VXEGLYLVLRQ �� ���&���� VXEGLYLVLRQ����
�N� /DZV ����� FKDSWHU ���� DUWLFOH �� VHFWLRQ �������

%( ,7 (1$&7(' %< 7+( /(*,6/$785( 2) 7+( 67$7( 2) 0,11(627$�����

6HFWLRQ �� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ �������� LV DPHQGHG WR UHDG�����

������� ',9,6,21 2) ,1685$1&( &200(5&( )5$8' 35(9(17,21����

%85($8�����

6XEG� �D� $XWKRUL]DWLRQ� 7KH FRPPLVVLRQHU PD\ DSSRLQW SHDFH RI¿FHUV� DV GH¿QHG����

LQ VHFWLRQ ������� VXEGLYLVLRQ �� SDUDJUDSK �F�� DQG HVWDEOLVK D ODZ HQIRUFHPHQW DJHQF\� DV����

GH¿QHG LQ VHFWLRQ ������� VXEGLYLVLRQ �� SDUDJUDSK �I�� NQRZQ DV WKH 'LYLVLRQ RI ,QVXUDQFH����

&RPPHUFH )UDXG 3UHYHQWLRQ %XUHDX� WR FRQGXFW LQYHVWLJDWLRQV� DQG WR PDNH DUUHVWV XQGHU����

VHFWLRQV ������ DQG ������� 7KH MXULVGLFWLRQ RI WKH ODZ HQIRUFHPHQW DJHQF\ LV OLPLWHG WR����

RIIHQVHV UHODWHG WR LQVXUDQFH IUDXG�����

6XEG� �E� 'XWLHV� 7KH 'LYLVLRQ RI ,QVXUDQFH &RPPHUFH )UDXG 3UHYHQWLRQ %XUHDX����

VKDOO�����

6HFWLRQ �� �

7KLV 'RFXPHQW FDQ EH PDGH DYDLODEOH
LQ DOWHUQDWLYH IRUPDWV XSRQ UHTXHVW 6WDWH RI 0LQQHVRWD

+286( 2) 5(35(6(17$7,9(6
+� )� 1R� ���(,*+7<�(,*+7+ 6(66,21

���������� $XWKRUHG E\ $WNLQV DQG +RSSH
7KH ELOO ZDV UHDG IRU WKH ¿UVW WLPH DQG UHIHUUHG WR WKH &RPPLWWHH RQ &RPPHUFH DQG &RQVXPHU 3URWHFWLRQ )LQDQFH DQG 3ROLF\
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��� UHYLHZ QRWLFHV DQG UHSRUWV RI LQVXUDQFH IUDXG VXEPLWWHG E\ DXWKRUL]HG LQVXUHUV����

WKHLU HPSOR\HHV� DQG DJHQWV RU SURGXFHUV����

��� UHVSRQG WR QRWL¿FDWLRQV RU FRPSODLQWV RI VXVSHFWHG LQVXUDQFH IUDXG JHQHUDWHG E\���

RWKHU ODZ HQIRUFHPHQW DJHQFLHV� VWDWH RU IHGHUDO JRYHUQPHQWDO XQLWV� RU DQ\ RWKHU SHUVRQ����

��� LQLWLDWH LQTXLULHV DQG FRQGXFW LQYHVWLJDWLRQV ZKHQ WKH GLYLVLRQ EXUHDX KDV UHDVRQ���

WR EHOLHYH WKDW LQVXUDQFH IUDXG KDV EHHQ RU LV EHLQJ FRPPLWWHG� DQG���

��� UHSRUW LQFLGHQWV RI DOOHJHG LQVXUDQFH IUDXG GLVFORVHG E\ LWV LQYHVWLJDWLRQV WR���

DSSURSULDWH ODZ HQIRUFHPHQW DJHQFLHV� LQFOXGLQJ� EXW QRW OLPLWHG WR� WKH DWWRUQH\ JHQHUDO����

FRXQW\ DWWRUQH\V� RU DQ\ RWKHU DSSURSULDWH ODZ HQIRUFHPHQW RU UHJXODWRU\ DJHQF\� DQG VKDOO���

DVVHPEOH HYLGHQFH� SUHSDUH FKDUJHV� DQG RWKHUZLVH DVVLVW DQ\ ODZ HQIRUFHPHQW DXWKRULW\����

KDYLQJ MXULVGLFWLRQ�����

6XEG� �F� $UUHVWV DQG LQYHVWLJDWLRQV� 7KH LQLWLDO SURFHVVLQJ RI D SHUVRQ DUUHVWHG����

E\ WKH 'LYLVLRQ RI ,QVXUDQFH &RPPHUFH )UDXG 3UHYHQWLRQ %XUHDX IRU DQ RIIHQVH ZLWKLQ����

LWV MXULVGLFWLRQ LV WKH UHVSRQVLELOLW\ RI WKH 'LYLVLRQ RI ,QVXUDQFH )UDXG 3UHYHQWLRQ EXUHDX����

XQOHVV RWKHUZLVH GLUHFWHG E\ WKH ODZ HQIRUFHPHQW DJHQF\ ZLWK SULPDU\ MXULVGLFWLRQ�����

6XEVHTXHQW LQYHVWLJDWLRQ VKDOO EH WKH UHVSRQVLELOLW\ RI WKH 'LYLVLRQ RI ,QVXUDQFH )UDXG����

3UHYHQWLRQ EXUHDX XQOHVV RWKHUZLVH GLUHFWHG E\ WKH ODZ HQIRUFHPHQW DJHQF\ ZLWK SULPDU\����

MXULVGLFWLRQ� $W WKH UHTXHVW RI WKH SULPDU\ MXULVGLFWLRQ� WKH 'LYLVLRQ RI ,QVXUDQFH )UDXG����

3UHYHQWLRQ EXUHDX PD\ DVVLVW LQ D VXEVHTXHQW LQYHVWLJDWLRQ EHLQJ FDUULHG RXW E\ WKH����

SULPDU\ MXULVGLFWLRQ�����

6XEG� �G� 3ROLF\ IRU QRWLFH RI LQYHVWLJDWLRQV� 7KH 'LYLVLRQ RI ,QVXUDQFH &RPPHUFH����

)UDXG 3UHYHQWLRQ %XUHDX PXVW GHYHORS D SROLF\ IRU QRWLI\LQJ WKH ODZ HQIRUFHPHQW DJHQF\����

ZLWK SULPDU\ MXULVGLFWLRQ ZKHQ LW KDV LQLWLDWHG LQYHVWLJDWLRQ RI DQ\ SHUVRQ ZLWKLQ WKH����

MXULVGLFWLRQ RI WKDW DJHQF\�����

6XEG� �H� &KLHI ODZ HQIRUFHPHQW RI¿FHU� 7KH FRPPLVVLRQHU VKDOO DSSRLQW D SHDFH����

RI¿FHU HPSOR\HG IXOO WLPH WR EH WKH FKLHI ODZ HQIRUFHPHQW RI¿FHU DQG WR EH UHVSRQVLEOH����

IRU WKH PDQDJHPHQW RI WKH 'LYLVLRQ RI ,QVXUDQFH &RPPHUFH )UDXG 3UHYHQWLRQ %XUHDX�����

7KH FKLHI ODZ HQIRUFHPHQW RI¿FHU VKDOO SRVVHVV WKH QHFHVVDU\ SROLFH DQG PDQDJHPHQW����

H[SHULHQFH WR PDQDJH D ODZ HQIRUFHPHQW DJHQF\� 7KH FKLHI ODZ HQIRUFHPHQW RI¿FHU����

PD\ DSSRLQW� GLVFLSOLQH� DQG GLVFKDUJH DOO HPSOR\HHV RI WKH 'LYLVLRQ RI ,QVXUDQFH )UDXG����

3UHYHQWLRQ EXUHDX� $OO SROLFH PDQDJHULDO DQG VXSHUYLVRU\ SHUVRQQHO PXVW EH IXOO�WLPH����

HPSOR\HHV RI WKH 'LYLVLRQ RI ,QVXUDQFH )UDXG 3UHYHQWLRQ EXUHDX� 6XSHUYLVRU\ SHUVRQQHO����

PXVW EH RQ GXW\ DQG DYDLODEOH DQ\ WLPH SHDFH RI¿FHUV RI WKH 'LYLVLRQ RI ,QVXUDQFH )UDXG����

3UHYHQWLRQ EXUHDX DUH RQ GXW\�����

6HFWLRQ �� �
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6XEG� �I� &RPSOLDQFH� ([FHSW DV RWKHUZLVH SURYLGHG LQ WKLV VHFWLRQ� WKH 'LYLVLRQ RI���

,QVXUDQFH )UDXG 3UHYHQWLRQ &RPPHUFH )UDXG %XUHDX VKDOO FRPSO\ ZLWK DOO VWDWXWHV DQG���

DGPLQLVWUDWLYH UXOHV UHODWLQJ WR WKH RSHUDWLRQ DQG PDQDJHPHQW RI D ODZ HQIRUFHPHQW DJHQF\����

6XEG� �� (YLGHQFH� GRFXPHQWDWLRQ� DQG UHODWHG PDWHULDOV� ,I WKH GLYLVLRQ EXUHDX���

VHHNV HYLGHQFH� GRFXPHQWDWLRQ� DQG UHODWHG PDWHULDOV SHUWLQHQW WR DQ LQYHVWLJDWLRQ� DQG WKH���

PDWWHU LV ORFDWHG RXWVLGH RI WKLV VWDWH� WKH GLYLVLRQ EXUHDX PD\ GHVLJQDWH UHSUHVHQWDWLYHV����

LQFOXGLQJ RI¿FLDOV RI WKH VWDWH ZKHUH WKH PDWWHU LV ORFDWHG� WR VHFXUH WKH PDWWHU RU LQVSHFW���

WKH PDWWHU RQ LWV EHKDOI����

6XEG� �� &RQ¿GHQWLDOLW\ DQG LPPXQLW\� 7KH SURYLVLRQV RI FKDSWHU ��� LQFOXGLQJ����

EXW QRW OLPLWHG WR� VHFWLRQ ������ DSSO\ WR WKH FODVVL¿FDWLRQ� GLVFORVXUH� DQG FROOHFWLRQ RI����

GDWD UHODWLQJ WR WKH 'LYLVLRQ RI ,QVXUDQFH &RPPHUFH )UDXG 3UHYHQWLRQ %XUHDX�����

6XEG� �� $QQXDO UHSRUW RQ DFWLYLWLHV DQG FRVW�HIIHFWLYHQHVV� 7KH 'LYLVLRQ RI����

,QVXUDQFH &RPPHUFH )UDXG 3UHYHQWLRQ %XUHDX VKDOO PDLQWDLQ UHFRUGV DQG LQIRUPDWLRQ����

LQ RUGHU WR SURGXFH DQ DQQXDO UHSRUW RI LWV DFWLYLWLHV DV PD\ EH SUHVFULEHG E\ WKH����

FRPPLVVLRQHU RI FRPPHUFH� 7KH FRPPLVVLRQHU VKDOO UHSRUW DQQXDOO\ WR WKH KRXVH RI����

UHSUHVHQWDWLYHV DQG VHQDWH VWDQGLQJ FRPPLWWHHV ZLWK MXULVGLFWLRQ RYHU LQVXUDQFH LVVXHV����

DV WR WKH DFWLYLWLHV RI WKH GLYLVLRQ EXUHDX DQG WKH FRVW�HIIHFWLYHQHVV RI WKH SURJUDPV����

HVWDEOLVKHG E\ WKH GLYLVLRQ EXUHDX�����

6XEG� �� ,QVXUDQFH IUDXG SUHYHQWLRQ DFFRXQW� 7KH LQVXUDQFH IUDXG SUHYHQWLRQ����

DFFRXQW LV FUHDWHG LQ WKH VWDWH WUHDVXU\� 0RQH\ UHFHLYHG IURP DVVHVVPHQWV XQGHU VXEGLYLVLRQ����

� LV GHSRVLWHG LQ WKH DFFRXQW� 0RQH\ LQ WKLV IXQG LV DSSURSULDWHG WR WKH FRPPLVVLRQHU RI����

FRPPHUFH IRU WKH SXUSRVHV VSHFL¿HG LQ WKLV VHFWLRQ DQG VHFWLRQV ��$���� WR ��$���������

6XEG� �� $VVHVVPHQW� (DFK LQVXUHU DXWKRUL]HG WR VHOO LQVXUDQFH LQ WKH VWDWH RI����

0LQQHVRWD� LQFOXGLQJ VXUSOXV OLQHV FDUULHUV� DQG KDYLQJ 0LQQHVRWD HDUQHG SUHPLXP WKH����

SUHYLRXV FDOHQGDU \HDU VKDOO UHPLW DQ DVVHVVPHQW WR WKH FRPPLVVLRQHU IRU GHSRVLW LQ WKH����

LQVXUDQFH IUDXG SUHYHQWLRQ DFFRXQW RQ RU EHIRUH -XQH � RI HDFK \HDU� 7KH DPRXQW RI WKH����

DVVHVVPHQW VKDOO EH EDVHG RQ WKH LQVXUHU
V WRWDO DVVHWV DQG RQ WKH LQVXUHU
V WRWDO ZULWWHQ����

0LQQHVRWD SUHPLXP� IRU WKH SUHFHGLQJ ¿VFDO \HDU� DV UHSRUWHG SXUVXDQW WR VHFWLRQ ��$��������

7KH DVVHVVPHQW LV FDOFXODWHG WR EH DQ DPRXQW XS WR WKH IROORZLQJ�����

7RWDO $VVHWV $VVHVVPHQW����

/HVV WKDQ ������������ � �������

������������ WR �������������� � �������

2YHU �������������� � ���������

0LQQHVRWD :ULWWHQ 3UHPLXP $VVHVVPHQW����

/HVV WKDQ ����������� � �������

����������� WR ������������ � �������

2YHU ������������ � ���������

6HFWLRQ �� �
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)RU SXUSRVHV RI WKLV VXEGLYLVLRQ� WKH IROORZLQJ HQWLWLHV DUH QRW FRQVLGHUHG WR EH���

LQVXUHUV DXWKRUL]HG WR VHOO LQVXUDQFH LQ WKH VWDWH RI 0LQQHVRWD� ULVN UHWHQWLRQ JURXSV� RU���

WRZQVKLS PXWXDOV RUJDQL]HG XQGHU FKDSWHU ��$����

6XEG� �� ,QYHVWLJDWLRQV� KHDOWK�UHODWHG ERDUGV� �D� 7KH 'LYLVLRQ RI ,QVXUDQFH���

&RPPHUFH )UDXG 3UHYHQWLRQ %XUHDX PD\ FRQVXOW ZLWK WKH DSSURSULDWH KHDOWK�UHODWHG ERDUG���

ZKHQ D OLFHQVHH� OLFHQVHG XQGHU FKDSWHU ���(� ���� ���� ���%� RU ���$� LV VXVSHFWHG���

RI LQVXUDQFH IUDXG����

�E� 7KH GLYLVLRQ EXUHDX VKDOO� IRU DQ\ FRQYLFWLRQ LQYROYLQJ RU UHODWHG WR LQVXUDQFH����

VHQG FRSLHV RI DOO SXEOLF GDWD LQ LWV SRVVHVVLRQ WR WKH DSSURSULDWH KHDOWK�UHODWHG OLFHQVLQJ���

ERDUG�����

6HF� �� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ������� VXEGLYLVLRQ �� LV DPHQGHG WR UHDG�����

6XEG� �� 3RZHU WR FRPSHO SURGXFWLRQ RI HYLGHQFH� )RU WKH SXUSRVH RI DQ\����

LQYHVWLJDWLRQ� KHDULQJ� SURFHHGLQJ� RU LQTXLU\ UHODWHG WR WKH GXWLHV DQG UHVSRQVLELOLWLHV����

HQWUXVWHG WR WKH FRPPLVVLRQHU� WKH FRPPLVVLRQHU RU D GHVLJQDWHG UHSUHVHQWDWLYH PD\����

DGPLQLVWHU RDWKV DQG DI¿UPDWLRQV� VXESRHQD ZLWQHVVHV� FRPSHO WKHLU DWWHQGDQFH� WDNH����

HYLGHQFH� DQG UHTXLUH WKH SURGXFWLRQ RI ERRNV� SDSHUV� FRUUHVSRQGHQFH� PHPRUDQGD�����

DJUHHPHQWV� RU RWKHU GRFXPHQWV RU UHFRUGV WKDW WKH FRPPLVVLRQHU FRQVLGHUV UHOHYDQW����

RU PDWHULDO WR WKH LQTXLU\�����

$ VXESRHQD LVVXHG SXUVXDQW WR WKLV VXEGLYLVLRQ PXVW VWDWH WKDW WKH SHUVRQ WR ZKRP����

WKH VXESRHQD LV GLUHFWHG PD\ QRW GLVFORVH WKH IDFW WKDW WKH VXESRHQD ZDV LVVXHG RU WKH IDFW����

WKDW WKH UHTXHVWHG UHFRUGV KDYH EHHQ JLYHQ WR ODZ HQIRUFHPHQW SHUVRQQHO H[FHSW�����

��� LQVRIDU DV WKH GLVFORVXUH LV QHFHVVDU\ WR ¿QG DQG GLVFORVH WKH UHFRUGV� RU����

��� SXUVXDQW WR FRXUW RUGHU�����

6HF� �� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ������� LV DPHQGHG WR UHDG�����

������ ('8&$7,21 3529,'(5�����

6XEGLYLVLRQ �� 'XW\ WR PDNH UHFRUGV DQG GDWD DYDLODEOH WR FRPPLVVLRQHU� $����

SHUVRQ DSSO\LQJ IRU DSSURYDO DV DQ HGXFDWLRQ SURYLGHU PXVW PDNH DYDLODEOH XSRQ UHTXHVW����

VXFK UHFRUGV DQG GDWD UHTXLUHG E\ WKH FRPPLVVLRQHU WR DGPLQLVWHU WKH SURYLVLRQV DQG����

IXUWKHU WKH SXUSRVHV RI WKLV FKDSWHU�����

6XEG� �� 5HVSRQVLELOLW\ IRU DFWLRQV RI FRRUGLQDWRUV DQG LQVWUXFWRUV� $Q����

HGXFDWLRQ SURYLGHU LV UHVSRQVLEOH IRU DQ\ DFWLRQV WDNHQ E\ RQH RU PRUH RI LWV FRRUGLQDWRUV����

RU LQVWUXFWRUV LQ WKH FRXUVH RI SHUIRUPLQJ DFWLYLWLHV DVVRFLDWHG ZLWK OLFHQVH HGXFDWLRQ����

FRXUVHV SURYLGHG XQGHU WKLV FKDSWHU�����

6HF� �� �
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6XEG� �� 5HVSRQVLELOLW\ IRU DSSURYDO RI FRRUGLQDWRU� $Q HGXFDWLRQ SURYLGHU���

PXVW HQVXUH WKDW DQ LQGLYLGXDO DFWLQJ DV D FRRUGLQDWRU RQ LWV EHKDOI XQGHU WKLV FKDSWHU KDV���

UHFHLYHG SULRU DSSURYDO IURP WKH FRPPLVVLRQHU WR DFW DV D FRRUGLQDWRU����

6HF� �� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ������ LV DPHQGHG WR UHDG����

����� 5(3257,1* 5(48,5(0(176����

6XEGLYLVLRQ �� &RXUVH FRPSOHWLRQV� 5HTXLUHG HGXFDWLRQ PXVW EH UHSRUWHG LQ D���

PDQQHU SUHVFULEHG E\ WKH FRPPLVVLRQHU ZLWKLQ WHQ GD\V RI WKH FRXUVH FRPSOHWLRQ����

6XEG� �� 9LRODWLRQV DQG SHQDOWLHV� �D� (DFK IDLOXUH WR UHSRUW DQ LQGLYLGXDO OLFHQVHH
V���

FRXUVH FRPSOHWLRQ LQ WKH PDQQHU SUHVFULEHG E\ VXEGLYLVLRQ � FRQVWLWXWHV D VHSDUDWH���

YLRODWLRQ�����

�E� 7KH FRPPLVVLRQHU PD\ LPSRVH D FLYLO SHQDOW\ QRW WR H[FHHG ���� SHU YLRODWLRQ����

XSRQ DQ HGXFDWLRQ SURYLGHU WKDW YLRODWHV VXEGLYLVLRQ ������

6HF� �� >��$�����@ $&78$5,$/ 23,1,21 2) 5(6(59(6 $1' 6833257,1*����

'2&80(17$7,21�����

6XEGLYLVLRQ �� 6WDWHPHQW RI DFWXDULDO RSLQLRQ� (YHU\ SURSHUW\ DQG FDVXDOW\����

LQVXUDQFH FRPSDQ\ GRLQJ EXVLQHVV LQ WKLV VWDWH� XQOHVV RWKHUZLVH H[HPSWHG E\ WKH����

GRPLFLOLDU\ FRPPLVVLRQHU� VKDOO DQQXDOO\ VXEPLW WKH RSLQLRQ RI DQ DSSRLQWHG DFWXDU\����

HQWLWOHG �6WDWHPHQW RI $FWXDULDO 2SLQLRQ�� 7KLV RSLQLRQ PXVW EH ¿OHG LQ DFFRUGDQFH ZLWK����

WKH DSSURSULDWH 1DWLRQDO $VVRFLDWLRQ RI ,QVXUDQFH &RPPLVVLRQHUV �1$,&� 3URSHUW\ DQG����

&DVXDOW\ $QQXDO 6WDWHPHQW ,QVWUXFWLRQV�����

6XEG� �� $FWXDULDO RSLQLRQ VXPPDU\� �D� (YHU\ SURSHUW\ DQG FDVXDOW\ LQVXUDQFH����

FRPSDQ\ GRPLFLOHG LQ WKLV VWDWH WKDW LV UHTXLUHG WR VXEPLW D VWDWHPHQW RI DFWXDULDO RSLQLRQ����

VKDOO DQQXDOO\ VXEPLW DQ DFWXDULDO RSLQLRQ VXPPDU\� ZULWWHQ E\ WKH FRPSDQ\
V DSSRLQWHG����

DFWXDU\� 7KLV DFWXDULDO RSLQLRQ VXPPDU\ PXVW EH ¿OHG LQ DFFRUGDQFH ZLWK WKH DSSURSULDWH����

1$,& 3URSHUW\ DQG &DVXDOW\ $QQXDO 6WDWHPHQW ,QVWUXFWLRQV DQG PXVW EH FRQVLGHUHG DV D����

GRFXPHQW VXSSRUWLQJ WKH DFWXDULDO RSLQLRQ UHTXLUHG LQ VXEGLYLVLRQ ������

�E� $ FRPSDQ\ OLFHQVHG EXW QRW GRPLFLOHG LQ WKLV VWDWH VKDOO SURYLGH WKH DFWXDULDO����

RSLQLRQ VXPPDU\ XSRQ UHTXHVW�����

6XEG� �� $FWXDULDO UHSRUW DQG ZRUNSDSHUV� �D� $Q DFWXDULDO UHSRUW DQG LWV����

XQGHUO\LQJ ZRUNSDSHUV DV UHTXLUHG E\ WKH DSSURSULDWH 1$,& 3URSHUW\ DQG &DVXDOW\����

$QQXDO 6WDWHPHQW ,QVWUXFWLRQV PXVW EH SUHSDUHG WR VXSSRUW HDFK DFWXDULDO RSLQLRQ�����

�E� ,I WKH LQVXUDQFH FRPSDQ\ IDLOV WR SURYLGH D VXSSRUWLQJ DFWXDULDO UHSRUW DQG�RU����

ZRUNSDSHUV DW WKH UHTXHVW RI WKH FRPPLVVLRQHU RU WKH FRPPLVVLRQHU GHWHUPLQHV WKDW����

WKH VXSSRUWLQJ DFWXDULDO UHSRUW RU ZRUNSDSHUV SURYLGHG E\ WKH LQVXUDQFH FRPSDQ\ DUH����

6HF� �� �
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RWKHUZLVH XQDFFHSWDEOH WR WKH FRPPLVVLRQHU� WKH FRPPLVVLRQHU PD\ HQJDJH D TXDOL¿HG���

DFWXDU\ DW WKH H[SHQVH RI WKH FRPSDQ\ WR UHYLHZ WKH RSLQLRQ DQG WKH EDVLV IRU WKH RSLQLRQ���

DQG SUHSDUH WKH VXSSRUWLQJ DFWXDULDO UHSRUW RU ZRUNSDSHUV����

6XEG� �� /LDELOLW\� 7KH DSSRLQWHG DFWXDU\ VKDOO QRW EH OLDEOH IRU GDPDJHV WR DQ\���

SHUVRQ� RWKHU WKDQ WKH LQVXUDQFH FRPSDQ\ DQG WKH FRPPLVVLRQHU� IRU DQ\ DFW� HUURU����

RPLVVLRQ� GHFLVLRQ� RU FRQGXFW ZLWK UHVSHFW WR WKH DFWXDU\
V RSLQLRQ� H[FHSW LQ FDVHV RI���

IUDXG RU ZLOOIXO PLVFRQGXFW RQ WKH SDUW RI WKH DSSRLQWHG DFWXDU\����

())(&7,9( '$7(� 7KLV VHFWLRQ LV HIIHFWLYH 'HFHPEHU ��� ��������

6HF� �� >��$�����@ &21),'(17,$/,7<����

6XEGLYLVLRQ �� $FWXDULDO RSLQLRQ� SXEOLF GRFXPHQW� 7KH VWDWHPHQW RI DFWXDULDO����

RSLQLRQ PXVW EH SURYLGHG ZLWK WKH DQQXDO VWDWHPHQW LQ DFFRUGDQFH ZLWK WKH DSSURSULDWH����

1DWLRQDO $VVRFLDWLRQ RI ,QVXUDQFH &RPPLVVLRQHUV �1$,&� 3URSHUW\ DQG &DVXDOW\ $QQXDO����

6WDWHPHQW ,QVWUXFWLRQV DQG PXVW EH WUHDWHG DV D SXEOLF GRFXPHQW�����

6XEG� �� 6XSSRUWLQJ PDWHULDOV� FRQ¿GHQWLDO DQG SULYLOHJHG� �D� 'RFXPHQWV�����

PDWHULDOV� RU RWKHU LQIRUPDWLRQ LQ WKH SRVVHVVLRQ RU FRQWURO RI WKH 'HSDUWPHQW RI &RPPHUFH����

WKDW DUH FRQVLGHUHG DQ DFWXDULDO UHSRUW� ZRUNSDSHUV� RU DFWXDULDO RSLQLRQ VXPPDU\����

SURYLGHG LQ VXSSRUW RI WKH RSLQLRQ� DQG DQ\ RWKHU PDWHULDO SURYLGHG E\ WKH FRPSDQ\ WR WKH����

FRPPLVVLRQHU LQ FRQQHFWLRQ ZLWK WKH DFWXDULDO UHSRUW� ZRUNSDSHUV� RU DFWXDULDO RSLQLRQ����

VXPPDU\� VKDOO EH FRQ¿GHQWLDO E\ ODZ DQG SULYLOHJHG� VKDOO QRW EH VXEMHFW WR VXESRHQD�����

DQG VKDOO QRW EH VXEMHFW WR GLVFRYHU\ RU DGPLVVLEOH LQ HYLGHQFH LQ DQ\ SULYDWH FLYLO DFWLRQ�����

�E� 7KLV SURYLVLRQ VKDOO QRW EH FRQVWUXHG WR OLPLW WKH FRPPLVVLRQHU
V DXWKRULW\ WR�����

��� UHOHDVH WKH GRFXPHQWV WR WKH $FWXDULDO %RDUG IRU &RXQVHOLQJ DQG 'LVFLSOLQH����

�$%&'� VR ORQJ DV WKH PDWHULDO LV UHTXLUHG IRU WKH SXUSRVH RI SURIHVVLRQDO GLVFLSOLQDU\����

SURFHHGLQJV DQG WKH $%&' HVWDEOLVKHV SURFHGXUHV VDWLVIDFWRU\ WR WKH FRPPLVVLRQHU IRU����

SUHVHUYLQJ WKH FRQ¿GHQWLDOLW\ RI WKH GRFXPHQWV� RU����

��� XVH WKH GRFXPHQWV� PDWHULDOV� RU RWKHU LQIRUPDWLRQ LQ IXUWKHUDQFH RI DQ\����

UHJXODWRU\ RU OHJDO DFWLRQ EURXJKW DV SDUW RI WKH FRPPLVVLRQHU
V RI¿FLDO GXWLHV�����

6XEG� �� 3URWHFWLRQV� 1HLWKHU WKH FRPPLVVLRQHU QRU DQ\ SHUVRQ ZKR UHFHLYHG����

WKH GRFXPHQWV� PDWHULDOV� RU RWKHU LQIRUPDWLRQ ZKLOH DFWLQJ XQGHU WKH DXWKRULW\ RI����

WKH FRPPLVVLRQHU VKDOO EH SHUPLWWHG RU UHTXLUHG WR WHVWLI\ LQ DQ\ SULYDWH FLYLO DFWLRQ����

FRQFHUQLQJ DQ\ FRQ¿GHQWLDO GRFXPHQWV� PDWHULDOV� RU LQIRUPDWLRQ VXEMHFW WR VXEGLYLVLRQ ������

6XEG� �� ([FHSWLRQV� ,Q RUGHU WR DVVLVW LQ WKH SHUIRUPDQFH RI WKH FRPPLVVLRQHU
V����

GXWLHV� WKH FRPPLVVLRQHU�����

��� PD\ VKDUH GRFXPHQWV� PDWHULDOV� RU RWKHU LQIRUPDWLRQ� LQFOXGLQJ WKH FRQ¿GHQWLDO����

DQG SULYLOHJHG GRFXPHQWV� PDWHULDOV� RU LQIRUPDWLRQ VXEMHFW WR VXEGLYLVLRQ � ZLWK RWKHU����

6HF� �� �
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VWDWH� IHGHUDO� DQG LQWHUQDWLRQDO UHJXODWRU\ DJHQFLHV� ZLWK WKH 1$,& DQG LWV DI¿OLDWHV���

DQG VXEVLGLDULHV� DQG ZLWK VWDWH� IHGHUDO� DQG LQWHUQDWLRQDO ODZ HQIRUFHPHQW DXWKRULWLHV����

SURYLGHG WKDW WKH UHFLSLHQW DJUHHV WR PDLQWDLQ WKH FRQ¿GHQWLDOLW\ DQG SULYLOHJHG VWDWXV���

RI WKH GRFXPHQW� PDWHULDO� RU RWKHU LQIRUPDWLRQ DQG KDV WKH OHJDO DXWKRULW\ WR PDLQWDLQ���

FRQ¿GHQWLDOLW\����

��� PD\ UHFHLYH GRFXPHQWV� PDWHULDOV� RU LQIRUPDWLRQ� LQFOXGLQJ RWKHUZLVH���

FRQ¿GHQWLDO DQG SULYLOHJHG GRFXPHQWV� PDWHULDOV� RU LQIRUPDWLRQ� IURP 1$,& DQG LWV���

DI¿OLDWHV DQG VXEVLGLDULHV� DQG IURP UHJXODWRU\ DQG ODZ HQIRUFHPHQW RI¿FLDOV RI RWKHU���

IRUHLJQ RU GRPHVWLF MXULVGLFWLRQV� DQG VKDOO PDLQWDLQ DV FRQ¿GHQWLDO RU SULYLOHJHG DQ\���

GRFXPHQW� PDWHULDO� RU LQIRUPDWLRQ UHFHLYHG ZLWK QRWLFH RU WKH XQGHUVWDQGLQJ WKDW LW LV����

FRQ¿GHQWLDO RU SULYLOHJHG XQGHU WKH ODZV RI WKH MXULVGLFWLRQ WKDW LV WKH VRXUFH RI WKH����

GRFXPHQW� PDWHULDO� RU LQIRUPDWLRQ� DQG����

��� PD\ HQWHU LQWR DJUHHPHQWV JRYHUQLQJ VKDULQJ DQG XVH RI LQIRUPDWLRQ FRQVLVWHQW����

ZLWK VXEGLYLVLRQV � WR ������

6XEG� �� 1RQZDLYHU� 1R ZDLYHU RI DSSOLFDEOH SULYLOHJH RU FODLP RI FRQ¿GHQWLDOLW\����

LQ WKH GRFXPHQWV� PDWHULDOV� RU LQIRUPDWLRQ VKDOO RFFXU DV D UHVXOW RI GLVFORVXUH WR WKH����

FRPPLVVLRQHU XQGHU WKLV VHFWLRQ RU DV D UHVXOW RI VKDULQJ DV DXWKRUL]HG LQ VXEGLYLVLRQ ������

())(&7,9( '$7(� 7KLV VHFWLRQ LV HIIHFWLYH 'HFHPEHU ��� ���������

6HF� �� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ��$����� VXEGLYLVLRQ �� LV DPHQGHG WR UHDG�����

6XEG� �� +HDOWK SODQ SROLFLHV LVVXHG DV VWRS ORVV FRYHUDJH� �D� $Q LQVXUDQFH����

FRPSDQ\ RU KHDOWK FDUULHU LVVXLQJ RU UHQHZLQJ DQ LQVXUDQFH SROLF\ RU RWKHU HYLGHQFH RI����

FRYHUDJH� WKDW SURYLGHV FRYHUDJH WR DQ HPSOR\HU IRU KHDOWK FDUH H[SHQVHV LQFXUUHG XQGHU����

DQ HPSOR\HU�VSRQVRUHG SODQ SURYLGHG WR WKH HPSOR\HU
V HPSOR\HHV� UHWLUHG HPSOR\HHV�����

RU WKHLU GHSHQGHQWV� VKDOO LVVXH WKH SROLF\ RU HYLGHQFH RI FRYHUDJH DV D KHDOWK SODQ LI WKH����

SROLF\ RU HYLGHQFH RI FRYHUDJH�����

��� KDV D VSHFL¿F DWWDFKPHQW SRLQW IRU FODLPV LQFXUUHG SHU LQGLYLGXDO WKDW LV ORZHU����

WKDQ ������� �������� RU����

��� KDV DQ DJJUHJDWH DWWDFKPHQW SRLQW� IRU JURXSV RI �� RU IHZHU WKDW PHHW WKH����

GH¿QLWLRQ RI D VPDOO HPSOR\HU DV GH¿QHG LQ VHFWLRQ ��/���� VXEGLYLVLRQ ��� WKDW LV ORZHU����

WKDQ WKH JUHDWHU RI�����

�L� ������ WLPHV WKH QXPEHU RI JURXS PHPEHUV�����

�LL� �L� ��� SHUFHQW RI H[SHFWHG FODLPV� RU����

�LLL� ������� �LL� �������� RU����

6HF� �� �
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��� KDV DQ DJJUHJDWH DWWDFKPHQW SRLQW� IRU JURXSV RI �� RU PRUH WKDW GR QRW PHHW���

WKH GH¿QLWLRQ RI D VPDOO HPSOR\HU DV GH¿QHG LQ VHFWLRQ ��/���� VXEGLYLVLRQ ��� WKDW LV���

ORZHU WKDQ ��� SHUFHQW RI H[SHFWHG FODLPV����

�E� $Q LQVXUHU VKDOO GHWHUPLQH WKH QXPEHU RI SHUVRQV LQ D JURXS� IRU WKH SXUSRVHV���

RI WKLV VHFWLRQ� RQ D FRQVLVWHQW EDVLV� DW OHDVW DQQXDOO\� :KHUH WKH LQVXUDQFH SROLF\ RU���

HYLGHQFH RI FRYHUDJH DSSOLHV WR D FRQWUDFW SHULRG RI PRUH WKDQ RQH \HDU� WKH GROODU���

DPRXQWV VHW IRUWK LQ SDUDJUDSK �D�� FODXVHV ��� DQG ���� PXVW EH PXOWLSOLHG E\ WKH OHQJWK���

RI WKH FRQWUDFW SHULRG H[SUHVVHG LQ \HDUV����

�F� 7KH FRPPLVVLRQHU PD\ DGMXVW WKH FRQVWDQW GROODU DPRXQWV SURYLGHG LQ SDUDJUDSK���

�D�� FODXVHV ���� ���� DQG ���� RQ -DQXDU\ � RI DQ\ \HDU� EDVHG XSRQ FKDQJHV LQ WKH PHGLFDO����

FRPSRQHQW RI WKH &RQVXPHU 3ULFH ,QGH[ �&3,�� $GMXVWPHQWV PXVW EH LQ LQFUHPHQWV RI����

���� DQG PXVW QRW EH PDGH XQOHVV DW OHDVW WKDW DPRXQW RI DGMXVWPHQW LV UHTXLUHG� 7KH����

FRPPLVVLRQHU VKDOO SXEOLVK DQ\ FKDQJH LQ WKHVH GROODU DPRXQWV DW OHDVW VL[ PRQWKV EHIRUH����

WKHLU HIIHFWLYH GDWH�����

�G� $ SROLF\ RU HYLGHQFH RI FRYHUDJH LVVXHG E\ DQ LQVXUDQFH FRPSDQ\ RU KHDOWK����

FDUULHU WKDW SURYLGHV GLUHFW FRYHUDJH RI KHDOWK FDUH H[SHQVHV RI DQ LQGLYLGXDO LQFOXGLQJ D����

SROLF\ RU HYLGHQFH RI FRYHUDJH DGPLQLVWHUHG RQ D JURXS EDVLV LV D KHDOWK SODQ UHJDUGOHVV RI����

ZKHWKHU WKH SROLF\ RU HYLGHQFH RI FRYHUDJH LV GHQRPLQDWHG DV VWRS ORVV FRYHUDJH�����

6HF� �� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ��$����� LV DPHQGHG E\ DGGLQJ D VXEGLYLVLRQ����

WR UHDG�����

6XEG� �E� &HUWDLQ VWRS ORVV SROLFLHV� QRQDSSOLFDWLRQ� 7KH UHTXLUHPHQWV RI����

VXEGLYLVLRQ � GR QRW DSSO\ WR D VWRS ORVV SROLF\ LVVXHG RU UHQHZHG WR DQ HPSOR\HU WKDW KDG����

VWRS ORVV LQVXUDQFH LQ SODFH SULRU WR -XO\ �� ����� WR WKH H[WHQW WKDW WKH HPSOR\HU FRQWLQXHV����

WR PDLQWDLQ VWRS ORVV LQVXUDQFH WKDW FRPSOLHV ZLWK WKH IROORZLQJ UHTXLUHPHQWV�����

��� LI VSHFL¿F FRYHUDJH LV LQFOXGHG XQGHU WKH VWRS ORVV LQVXUDQFH� KDV D VSHFL¿F����

DWWDFKPHQW SRLQW IRU FODLPV LQFXUUHG SHU LQGLYLGXDO WKDW LV DW OHDVW �������� DQG����

��� LI DJJUHJDWH FRYHUDJH LV LQFOXGHG XQGHU WKH VWRS ORVV LQVXUDQFH� KDV DQ DJJUHJDWH����

DWWDFKPHQW SRLQW� IRU JURXSV WKDW PHHW WKH GH¿QLWLRQ RI D VPDOO HPSOR\HU DV GH¿QHG LQ����

VHFWLRQ ��/���� VXEGLYLVLRQ ��� WKDW LV QR ORZHU WKDQ WKH JUHDWHU RI�����

�L� ������ WLPHV WKH QXPEHU RI JURXS PHPEHUV�����

�LL� ��� SHUFHQW RI H[SHFWHG FODLPV� RU����

�LLL� �������� DQG����

��� IRU JURXSV WKDW PHHW WKH GH¿QLWLRQ RI VPDOO HPSOR\HU DV GH¿QHG LQ VHFWLRQ ��/��������

VXEGLYLVLRQ ��� LQFOXGHV D FODLPV VHWWOHPHQW SHULRG LQ FRPSOLDQFH ZLWK VHFWLRQ ��$���������

6HF� �� �
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6HF� �� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ��$���� VXEGLYLVLRQ �� LV DPHQGHG WR UHDG����

6XEGLYLVLRQ �� 'H¿QLWLRQ� �&RPSDQ\ DFWLRQ OHYHO HYHQW� PHDQV DQ\ RI WKH���

IROORZLQJ HYHQWV����

��� WKH ¿OLQJ RI D ULVN�EDVHG FDSLWDO UHSRUW E\ DQ LQVXUHU ZKLFK LQGLFDWHV WKDW����

�L� WKH LQVXUHU
V WRWDO DGMXVWHG FDSLWDO LV JUHDWHU WKDQ RU HTXDO WR LWV UHJXODWRU\ DFWLRQ���

OHYHO ULVN�EDVHG FDSLWDO EXW OHVV WKDQ LWV FRPSDQ\ DFWLRQ OHYHO ULVN�EDVHG FDSLWDO� RU���

�LL� LI D OLIH DQG�RU KHDOWK LQVXUHU� WKH LQVXUHU KDV WRWDO DGMXVWHG FDSLWDO WKDW LV JUHDWHU���

WKDQ RU HTXDO WR LWV FRPSDQ\ DFWLRQ OHYHO ULVN�EDVHG FDSLWDO EXW OHVV WKDQ WKH SURGXFW RI LWV���

DXWKRUL]HG FRQWURO OHYHO ULVN�EDVHG FDSLWDO DQG ��� ��� DQG KDV D QHJDWLYH WUHQG� RU���

�LLL� LI D SURSHUW\ DQG FDVXDOW\ LQVXUHU� WKH LQVXUHU KDV WRWDO DGMXVWHG FDSLWDO ZKLFK����

LV JUHDWHU WKDQ RU HTXDO WR LWV FRPSDQ\ DFWLRQ OHYHO ULVN�EDVHG FDSLWDO EXW OHVV WKDQ WKH����

SURGXFW RI LWV DXWKRUL]HG FRQWURO OHYHO ULVN�EDVHG FDSLWDO DQG ��� DQG WULJJHUV WKH WUHQG����

WHVW GHWHUPLQHG LQ DFFRUGDQFH ZLWK WKH WUHQG WHVW FDOFXODWLRQ LQFOXGHG LQ WKH SURSHUW\����

DQG FDVXDOW\ ULVN�EDVHG FDSLWDO LQVWUXFWLRQV�����

��� WKH QRWL¿FDWLRQ E\ WKH FRPPLVVLRQHU WR WKH LQVXUHU RI DQ DGMXVWHG ULVN�EDVHG����

FDSLWDO UHSRUW WKDW LQGLFDWHV DQ HYHQW LQ FODXVH ���� SURYLGHG WKH LQVXUHU GRHV QRW FKDOOHQJH����

WKH DGMXVWHG ULVN�EDVHG UHSRUW XQGHU VHFWLRQ ��$���� RU����

��� LI� SXUVXDQW WR VHFWLRQ ��$���� DQ LQVXUHU FKDOOHQJHV DQ DGMXVWHG ULVN�EDVHG����

FDSLWDO UHSRUW WKDW LQGLFDWHV WKH HYHQW LQ FODXVH ���� WKH QRWL¿FDWLRQ E\ WKH FRPPLVVLRQHU WR����

WKH LQVXUHU WKDW WKH FRPPLVVLRQHU KDV� DIWHU D KHDULQJ� UHMHFWHG WKH LQVXUHU
V FKDOOHQJH�����

())(&7,9( '$7(� 7KLV VHFWLRQ LV HIIHFWLYH 'HFHPEHU ��� ���������

6HF� ��� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ��%���� LV DPHQGHG E\ DGGLQJ D VXEGLYLVLRQ����

WR UHDG�����

6XEG� �D� &ULPLQDO KLVWRU\ UHFRUG FKHFN� ¿QJHUSULQWV� �D� $Q DSSOLFDQW IRU D����

OLFHQVH PXVW�����

��� FRQVHQW WR D FULPLQDO KLVWRU\ UHFRUG FKHFN�����

��� VXEPLW D ¿QJHUSULQW FDUG LQ D IRUP DFFHSWDEOH WR WKH FRPPLVVLRQHU� DQG����

��� SD\ WKH IHH UHTXLUHG WR SHUIRUP FULPLQDO KLVWRU\ UHFRUG FKHFNV ZLWK WKH 0LQQHVRWD����

%XUHDX RI &ULPLQDO $SSUHKHQVLRQ DQG WKH )HGHUDO %XUHDX RI ,QYHVWLJDWLRQ�����

�E� 7KH FRPPLVVLRQHU PD\ FRQWUDFW IRU WKH FROOHFWLRQ DQG WUDQVPLVVLRQ RI����

¿QJHUSULQWV UHTXLUHG XQGHU WKLV FKDSWHU DQG PD\ RUGHU WKH IHH IRU FROOHFWLQJ DQG����

WUDQVPLWWLQJ ¿QJHUSULQWV WR EH SD\DEOH GLUHFWO\ WR WKH FRQWUDFWRU E\ WKH DSSOLFDQW� 7KH����

FRPPLVVLRQHU PD\ DJUHH WR D UHDVRQDEOH ¿QJHUSULQWLQJ IHH WR EH FKDUJHG E\ WKH FRQWUDFWRU�����

�F� 7KH FRPPLVVLRQHU PXVW WUHDW DQG PDLQWDLQ DQ DSSOLFDQW
V ¿QJHUSULQWV DQG DQ\����

FULPLQDO KLVWRU\ UHFRUG LQIRUPDWLRQ REWDLQHG XQGHU WKLV FKDSWHU DV FRQ¿GHQWLDO DQG PXVW����

6HF� ��� �
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DSSO\ VHFXULW\ PHDVXUHV FRQVLVWHQW ZLWK WKH VWDQGDUGV VSHFL¿HG E\ WKH &ULPLQDO -XVWLFH����

,QIRUPDWLRQ 6HUYLFHV 'LYLVLRQ RI WKH )HGHUDO %XUHDX RI ,QYHVWLJDWLRQ IRU WKH HOHFWURQLF����

VWRUDJH RI ¿QJHUSULQWV DQG QHFHVVDU\ LGHQWLI\LQJ LQIRUPDWLRQ� 7KH FRPPLVVLRQHU PXVW����

OLPLW WKH XVH RI UHFRUGV VROHO\ WR WKH SXUSRVHV DXWKRUL]HG LQ WKLV FKDSWHU� 7KH ¿QJHUSULQWV����

DQG DQ\ FULPLQDO KLVWRU\ UHFRUG LQIRUPDWLRQ PXVW QRW EH VXEMHFW WR VXESRHQD� RWKHU WKDQ����

RQH LVVXHG LQ D FULPLQDO DFWLRQ RU LQYHVWLJDWLRQ�����

�G� 7KH FRPPLVVLRQHU PD\ UHFHLYH FULPLQDO KLVWRU\ UHFRUG LQIRUPDWLRQ IURP DQRWKHU����

JRYHUQPHQW DJHQF\ LQ OLHX RI WKH 0LQQHVRWD %XUHDX RI &ULPLQDO $SSUHKHQVLRQ�����

�H� 7KLV VXEGLYLVLRQ DSSOLHV WR DQ DSSOLFDQW IRU DQ LQLWLDO OLFHQVH RU D UHQHZDO OLFHQVH�����

())(&7,9( '$7(� 7KLV VHFWLRQ LV HIIHFWLYH -DQXDU\ �� ����� DQG DSSOLHV WR�����

SHUVRQV DSSO\LQJ IRU D OLFHQVH SXUVXDQW WR 0LQQHVRWD 6WDWXWHV� FKDSWHU ��%� RQ RU DIWHU WKDW�����

GDWH ZKRZHUH QRW SUHYLRXVO\ ¿QJHUSULQWHG LQ FRPSOLDQFH ZLWK WKH WHUPV RI WKLV VXEGLYLVLRQ������

6HF� ��� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ��%����� LV DPHQGHG WR UHDG������

��%���� 683(59,6,21 2) 75$,1(( 5($/ 3523(57< $335$,6(56������

�D� $ FHUWL¿HG UHVLGHQWLDO UHDO SURSHUW\ DSSUDLVHU RU D FHUWL¿HG JHQHUDO UHDO SURSHUW\�����

DSSUDLVHU� LQ JRRG VWDQGLQJ� PD\ HQJDJH D WUDLQHH UHDO SURSHUW\ DSSUDLVHU WR DVVLVW LQ WKH�����

SHUIRUPDQFH RI UHDO HVWDWH DSSUDLVDOV� SURYLGHG WKDW WKH FHUWL¿HG UHVLGHQWLDO UHDO SURSHUW\�����

DSSUDLVHU RU D FHUWL¿HG JHQHUDO UHDO SURSHUW\ DSSUDLVHU������

��� KDV EHHQ OLFHQVHG LQ JRRG VWDQGLQJ DV HLWKHU D FHUWL¿HG UHVLGHQWLDO UHDO SURSHUW\�����

DSSUDLVHU RU D FHUWL¿HG JHQHUDO UHDO SURSHUW\ DSSUDLVHU IRU D WRWDO RI DW OHDVW WKUHH \HDUV������

��� KDV FRPSOHWHG D FRXUVH WKDW LV VSHFL¿FDOO\ RULHQWHG WR WKH UHTXLUHPHQWV DQG�����

UHVSRQVLELOLWLHV RI VXSHUYLVRU\ DSSUDLVHUV DQG WUDLQHH DSSUDLVHUV������

��� KDV QRW EHHQ WKH VXEMHFW RI DQ\ OLFHQVH RU FHUWL¿FDWH VXVSHQVLRQ RU UHYRFDWLRQ RU�����

KDV QRW EHHQ SURKLELWHG IURP VXSHUYLVLQJ DFWLYLWLHV LQ WKLV VWDWH RU DQ\ RWKHU VWDWH ZLWKLQ�����

WKH SUHYLRXV WZR \HDUV������

��� ��� KDV QR PRUH WKDQ WKUHH WUDLQHH UHDO SURSHUW\ DSSUDLVHUV ZRUNLQJ XQGHU�����

VXSHUYLVLRQ DW DQ\ RQH WLPH������

��� ��� DFWLYHO\ DQG SHUVRQDOO\ VXSHUYLVHV WKH WUDLQHH UHDO SURSHUW\ DSSUDLVHU� ZKLFK�����

LQFOXGHV HQVXULQJ WKDW UHVHDUFK RI JHQHUDO DQG VSHFL¿F GDWD KDV EHHQ DGHTXDWHO\ FRQGXFWHG�����

DQG SURSHUO\ UHSRUWHG� DSSOLFDWLRQ RI DSSUDLVDO SULQFLSOHV DQG PHWKRGRORJLHV KDV EHHQ�����

SURSHUO\ DSSOLHG� WKDW WKH DQDO\VLV LV VRXQG DQG DGHTXDWHO\ UHSRUWHG� DQG WKDW DQ\ DQDO\VHV������

RSLQLRQV� RU FRQFOXVLRQV DUH DGHTXDWHO\ GHYHORSHG DQG UHSRUWHG VR WKDW WKH DSSUDLVDO�����

UHSRUW LV QRW PLVOHDGLQJ������

6HF� ��� ��
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��� ��� GLVFXVVHV ZLWK WKH WUDLQHH UHDO SURSHUW\ DSSUDLVHU DQ\ QHFHVVDU\ DQG����

DSSURSULDWH FKDQJHV WKDW DUH PDGH WR D UHSRUW� LQYROYLQJ DQ\ WUDLQHH DSSUDLVHU� EHIRUH LW LV����

WUDQVPLWWHG WR WKH FOLHQW� &KDQJHV QRW GLVFXVVHG ZLWK WKH WUDLQHH UHDO SURSHUW\ DSSUDLVHU����

WKDW DUH PDGH E\ WKH VXSHUYLVLQJ DSSUDLVHU PXVW EH SURYLGHG LQ ZULWLQJ WR WKH WUDLQHH UHDO����

SURSHUW\ DSSUDLVHU XSRQ FRPSOHWLRQ RI WKH DSSUDLVDO UHSRUW�����

��� ��� DFFRPSDQLHV WKH WUDLQHH UHDO SURSHUW\ DSSUDLVHU RQ WKH LQVSHFWLRQV RI WKH����

VXEMHFW SURSHUWLHV DQG GULYH�E\ LQVSHFWLRQV RI WKH FRPSDUDEOH VDOHV RQ DOO DSSUDLVDO����

DVVLJQPHQWV IRU ZKLFK WKH WUDLQHH ZLOO SHUIRUP ZRUN XQWLO WKH WUDLQHH DSSUDLVHU LV����

GHWHUPLQHG WR EH FRPSHWHQW� LQ DFFRUGDQFH ZLWK WKH FRPSHWHQF\ UXOH RI 863$3 IRU WKH����

SURSHUW\ W\SH������

��� ��� DFFHSWV IXOO UHVSRQVLELOLW\ IRU WKH DSSUDLVDO UHSRUW E\ VLJQLQJ DQG FHUWLI\LQJ�����

WKDW WKH UHSRUW FRPSOLHV ZLWK 863$3� DQG�����

��� ��� UHYLHZV DQG VLJQV WKH WUDLQHH UHDO SURSHUW\ DSSUDLVHU
V DSSUDLVDO UHSRUW RU�����

UHSRUWV RU LI WKH WUDLQHH DSSUDLVHU LV QRW VLJQLQJ WKH UHSRUW� VWDWHV LQ WKH DSSUDLVDO WKH QDPH�����

RI WKH WUDLQHH DQG VFRSH RI WKH WUDLQHH
V VLJQL¿FDQW FRQWULEXWLRQ WR WKH UHSRUW������

�E� 7KH VXSHUYLVLQJ DSSUDLVHU PXVW UHYLHZ DQG VLJQ WKH DSSOLFDEOH H[SHULHQFH ORJ�����

UHTXLUHG WR EH NHSW E\ WKH WUDLQHH UHDO SURSHUW\ DSSUDLVHU������

�F� 7KH VXSHUYLVLQJ DSSUDLVHU PXVW QRWLI\ WKH FRPPLVVLRQHU ZLWKLQ WHQ GD\V ZKHQ�����

WKH VXSHUYLVLRQ RI D WUDLQHH UHDO SURSHUW\ DSSUDLVHU KDV WHUPLQDWHG RU ZKHQ WKH WUDLQHH�����

DSSUDLVHU LV QR ORQJHU XQGHU WKH VXSHUYLVLRQ RI WKH VXSHUYLVLQJ DSSUDLVHU������

�G� 7KH VXSHUYLVLQJ DSSUDLVHU PXVW PDLQWDLQ D VHSDUDWH ZRUN ¿OH IRU HDFK DSSUDLVDO�����

DVVLJQPHQW������

�H� 7KH VXSHUYLVLQJ DSSUDLVHU PXVW YHULI\ WKDW DQ\ WUDLQHH UHDO SURSHUW\ DSSUDLVHU WKDW�����

LV VXEMHFW WR VXSHUYLVLRQ LV SURSHUO\ OLFHQVHG DQG LQ JRRG VWDQGLQJ ZLWK WKH FRPPLVVLRQHU������

6HF� ��� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ��%����� VXEGLYLVLRQ �� LV DPHQGHG WR UHDG������

6XEG� �� &RPSRQHQWV RQ RU DIWHU -DQXDU\ �� ���� &RQIRUPDQFH WR $SSUDLVHU�����

4XDOL¿FDWLRQV %RDUG FULWHULD� �D� 2Q RU DIWHU -DQXDU\ �� ����� DQ DSSOLFDQW IRU D FODVV�����

RI OLFHQVH PXVW GRFXPHQW WKDW WKH DSSOLFDQW KDV PHW WKH HGXFDWLRQ� H[SHULHQFH� DQG�����

H[DPLQDWLRQ FRPSRQHQWV LQ HIIHFW DIWHU -DQXDU\ �� ����������

�E� 4XDOL¿FDWLRQV IRU DOO OHYHOV RI OLFHQVLQJ PXVW FRQIRUP WR WKH 5HDO 3URSHUW\�����

4XDOL¿FDWLRQ &ULWHULD HVWDEOLVKHG E\ WKH $SSUDLVDO 4XDOL¿FDWLRQV %RDUG IRU LPSOHPHQWDWLRQ�����

HIIHFWLYH -DQXDU\ �� ���� ����������

6HF� ��� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ��%���� VXEGLYLVLRQ �� LV DPHQGHG WR UHDG������

6HF� ��� ��
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6XEGLYLVLRQ �� *HQHUDOO\� �D� $Q DSSOLFDQW IRU D OLFHQVH PXVW SDVV DQ H[DPLQDWLRQ����

FRQGXFWHG E\ WKH FRPPLVVLRQHU� 7KH H[DPLQDWLRQV PXVW EH RI VXI¿FLHQW VFRSH WR HVWDEOLVK����

WKH FRPSHWHQF\ RI WKH DSSOLFDQW WR DFW DV D UHDO HVWDWH DSSUDLVHU DQG PXVW FRQIRUP����

ZLWK WKH FXUUHQW 1DWLRQDO 8QLIRUP ([DP &RQWHQW 2XWOLQHV SXEOLVKHG E\ WKH $SSUDLVHU����

4XDOL¿FDWLRQV %RDUG�����

�E� $ SDVVLQJ JUDGH IRU D UHDO HVWDWH DSSUDLVHU OLFHQVLQJ H[DPLQDWLRQ PXVW EH WKH FXW����

VFRUH GH¿QHG E\ WKH $SSUDLVHU 4XDOL¿FDWLRQV %RDUG FULWHULD�����

�F� 7R TXDOLI\ IRU D OLFHQVH DV D WUDLQHH UHDO SURSHUW\ DSSUDLVHU� DQ DSSOLFDQW PXVW����

SDVV D FXUUHQW WUDLQHH UHDO SURSHUW\ DSSUDLVHU H[DPLQDWLRQ� 7KH H[DPLQDWLRQ PXVW WHVW WKH����

DSSOLFDQW
V NQRZOHGJH RI DSSUDLVDO WHUPV� SULQFLSOHV� WKHRULHV� DQG HWKLFV DV SURYLGHG�����

LQ WKLV FKDSWHU������

�G� 7R TXDOLI\ IRU D OLFHQVH DV D OLFHQVHG UHDO SURSHUW\ DSSUDLVHU� DQ DSSOLFDQW PXVW�����

SDVV D FXUUHQW XQLIRUP OLFHQVHG UHDO SURSHUW\ DSSUDLVHU H[DPLQDWLRQ DSSURYHG E\ WKH�����

$SSUDLVHU 4XDOL¿FDWLRQV %RDUG� 7KH H[DPLQDWLRQ PXVW WHVW WKH DSSOLFDQW
V NQRZOHGJH RI�����

DSSUDLVDO WHUPV� SULQFLSOHV� WKHRULHV� DQG HWKLFV DV SURYLGHG LQ WKLV FKDSWHU������

�H� 7R TXDOLI\ IRU D OLFHQVH DV D FHUWL¿HG UHVLGHQWLDO UHDO SURSHUW\ DSSUDLVHU� DQ�����

DSSOLFDQW PXVW SDVV D FXUUHQW XQLIRUP FHUWL¿HG UHVLGHQWLDO UHDO SURSHUW\ DSSUDLVHU�����

H[DPLQDWLRQ DSSURYHG E\ WKH $SSUDLVHU 4XDOL¿FDWLRQV %RDUG� 7KH H[DPLQDWLRQ PXVW WHVW�����

WKH DSSOLFDQW
V NQRZOHGJH RI DSSUDLVDO WHUPV� SULQFLSOHV� WKHRULHV� DQG HWKLFV DV SURYLGHG�����

LQ WKLV FKDSWHU������

�I� 7R TXDOLI\ IRU D OLFHQVH DV D FHUWL¿HG JHQHUDO UHDO SURSHUW\ DSSUDLVHU� DQ DSSOLFDQW�����

PXVW SDVV D FXUUHQW XQLIRUP FHUWL¿HG JHQHUDO UHDO SURSHUW\ DSSUDLVHU H[DPLQDWLRQ DSSURYHG�����

E\ WKH $SSUDLVHU 4XDOL¿FDWLRQV %RDUG� 7KH H[DPLQDWLRQ PXVW WHVW WKH DSSOLFDQW
V�����

NQRZOHGJH RI DSSUDLVDO WHUPV� SULQFLSOHV� WKHRULHV� DQG HWKLFV DV SURYLGHG LQ WKLV FKDSWHU������

�J� $Q DSSOLFDQW PXVW FRPSOHWH WKH DSSOLFDEOH HGXFDWLRQ SUHUHTXLVLWHV LQ VHFWLRQ�����

��%��� DQG WKH H[SHULHQFH UHTXLUHPHQWV LQ VHFWLRQ ��%��� EHIRUH WKH DSSOLFDQW WDNHV WKH�����

H[DPLQDWLRQ UHTXLUHG XQGHU WKLV VHFWLRQ������

())(&7,9( '$7(� 7KLV VHFWLRQ LV HIIHFWLYH -DQXDU\ �� ����� DQG DSSOLHV WR DQ�����

DSSOLFDQW IRU D OLFHQVH RQ RU DIWHU WKDW GDWH������

6HF� ��� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ��%���� VXEGLYLVLRQ �� LV DPHQGHG WR UHDG������

6XEGLYLVLRQ �� 7UDLQHH UHDO SURSHUW\ DSSUDLVHU RU OLFHQVHG UHDO SURSHUW\�����

DSSUDLVHU� �D� $V D SUHUHTXLVLWH IRU OLFHQVLQJ DV D WUDLQHH UHDO SURSHUW\ DSSUDLVHU RU�����

OLFHQVHG UHDO SURSHUW\ DSSUDLVHU� DQ DSSOLFDQW PXVW SUHVHQW HYLGHQFH VDWLVIDFWRU\ WR WKH�����

FRPPLVVLRQHU WKDW WKH SHUVRQ KDV VXFFHVVIXOO\ FRPSOHWHG������

6HF� ��� ��
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��� DW OHDVW �� FODVVURRP �� KRXUV RI SUHOLFHQVH FRXUVHV DSSURYHG E\ WKH����

FRPPLVVLRQHU� 7KH FRXUVHV PXVW FRQVLVW )LIWHHQ RI WKH �� KRXUV PXVW LQFOXGH VXFFHVVIXO����

FRPSOHWLRQ RI JHQHUDO UHDO HVWDWH DSSUDLVDO SULQFLSOHV DQG WKH ���KRXU QDWLRQDO 863$3����

FRXUVH� DQG����

��� LQ DGGLWLRQ WR WKH UHTXLUHG KRXUV XQGHU FODXVH ���� D FRXUVH WKDW LV VSHFL¿FDOO\����

RULHQWHG WR WKH UHTXLUHPHQWV DQG UHVSRQVLELOLWLHV RI VXSHUYLVRU\ DSSUDLVHUV DQG WUDLQHH����

DSSUDLVHUV�����

�D� $IWHU -DQXDU\ �� ����� D WUDLQHH UHDO SURSHUW\ DSSUDLVHU DSSOLFDQW PXVW SUHVHQW����

HYLGHQFH VDWLVIDFWRU\ WR WKH FRPPLVVLRQHU WKDW WKH SHUVRQ KDV VXFFHVVIXOO\ FRPSOHWHG DW����

OHDVW �� KRXUV RI SUHOLFHQVH FRXUVHV DSSURYHG E\ WKH FRPPLVVLRQHU������

�E� $IWHU -DQXDU\ �� ����� D OLFHQVHG UHDO SURSHUW\ DSSUDLVHU DSSOLFDQW PXVW SUHVHQW�����

HYLGHQFH VDWLVIDFWRU\ WR WKH FRPPLVVLRQHU WKDW WKH SHUVRQ KDV VXFFHVVIXOO\ FRPSOHWHG�����

DW OHDVW ��� KRXUV RI SUHOLFHQVH FRXUVHV DSSURYHG E\ WKH FRPPLVVLRQHU $OO TXDOLI\LQJ�����

HGXFDWLRQ PXVW EH FRPSOHWHG ZLWKLQ WKH ¿YH�\HDU SHULRG SULRU WR WKH GDWH RI VXEPLVVLRQ RI�����

D WUDLQHH UHDO SURSHUW\ DSSUDLVHU OLFHQVH DSSOLFDWLRQ������

6HF� ��� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ��%���� LV DPHQGHG E\ DGGLQJ D VXEGLYLVLRQ�����

WR UHDG������

6XEG� �D� /LFHQVHG UHDO SURSHUW\ DSSUDLVHU� $V D SUHUHTXLVLWH IRU OLFHQVLQJ DV D�����

OLFHQVHG UHDO SURSHUW\ DSSUDLVHU� DQ DSSOLFDQW PXVW SUHVHQW HYLGHQFH VDWLVIDFWRU\ WR WKH�����

FRPPLVVLRQHU WKDW WKH SHUVRQ KDV VXFFHVVIXOO\ FRPSOHWHG������

��� DW OHDVW ��� KRXUV RI SUHOLFHQVH FRXUVHV DSSURYHG E\ WKH FRPPLVVLRQHU� 7KH�����

FRXUVHV PXVW FRQVLVW RI �� KRXUV RI JHQHUDO UHDO HVWDWH DSSUDLVDO SULQFLSOHV DQG WKH ���KRXU�����

QDWLRQDO 863$3 FRXUVH� DQG�����

��� DQ DVVRFLDWH GHJUHH RU KLJKHU IURP DQ DFFUHGLWHG FROOHJH RU XQLYHUVLW\� ,Q OLHX RI�����

WKH UHTXLUHG GHJUHH� WKH DSSOLFDQW PD\ SUHVHQW VDWLVIDFWRU\ GRFXPHQWDWLRQ RI VXFFHVVIXO�����

FRPSOHWLRQ RI �� VHPHVWHU FUHGLW KRXUV RI LQVWUXFWLRQ IURP DQ DFFUHGLWHG FROOHJH RU�����

XQLYHUVLW\������

6HF� ��� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ��%���� VXEGLYLVLRQ �� LV DPHQGHG WR UHDG������

6XEG� �� &HUWL¿HG UHVLGHQWLDO UHDO SURSHUW\ DSSUDLVHU� $V D SUHUHTXLVLWH IRU�����

OLFHQVLQJ DV D FHUWL¿HG UHVLGHQWLDO UHDO SURSHUW\ DSSUDLVHU� DQ DSSOLFDQW PXVW SUHVHQW�����

HYLGHQFH VDWLVIDFWRU\ WR WKH FRPPLVVLRQHU WKDW WKH SHUVRQ KDV VXFFHVVIXOO\ FRPSOHWHG������

��� DW OHDVW ��� FODVVURRP ��� KRXUV RI SUHOLFHQVH FRXUVHV DSSURYHG E\ WKH�����

FRPPLVVLRQHU� ZLWK SDUWLFXODU HPSKDVLV RQ WKH DSSUDLVDO RI RQH WR IRXU XQLW UHVLGHQWLDO�����

6HF� ��� ��
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SURSHUWLHV� )LIWHHQ RI WKH ��� ��� KRXUV PXVW LQFOXGH VXFFHVVIXO FRPSOHWLRQ RI WKH����

���KRXU QDWLRQDO 863$3 FRXUVH�� DQG����

$IWHU -DQXDU\ �� ����� $ FHUWL¿HG UHVLGHQWLDO UHDO SURSHUW\ DSSUDLVHU DSSOLFDQW����

PXVW SUHVHQW HYLGHQFH VDWLVIDFWRU\ WR WKH FRPPLVVLRQHU WKDW WKH SHUVRQ KDV VXFFHVVIXOO\����

FRPSOHWHG�����

��� ��� KRXUV RI SUHOLFHQVH FRXUVHV DSSURYHG E\ WKH FRPPLVVLRQHU� DQG����

��� DQ DVVRFLDWH D EDFKHORU
V GHJUHH RU KLJKHU IURP DQ DFFUHGLWHG FROOHJH RU����

XQLYHUVLW\� ,Q OLHX RI WKH UHTXLUHG GHJUHH WKH DSSOLFDQW PD\ SUHVHQW VDWLVIDFWRU\����

GRFXPHQWDWLRQ RI FRPSOHWLRQ RI �� VHPHVWHU FUHGLW KRXUV IURP DQ DFFUHGLWHG FROOHJH RU����

XQLYHUVLW\ FRYHULQJ WKH IROORZLQJ VXEMHFW PDWWHU FRXUVHV� (QJOLVK FRPSRVLWLRQ� SULQFLSOHV�����

RI HFRQRPLFV �PLFUR RU PDFUR�� ¿QDQFH� DOJHEUD� JHRPHWU\� RU KLJKHU PDWKHPDWLFV������

VWDWLVWLFV� FRPSXWHU VFLHQFH� DQG EXVLQHVV RU UHDO HVWDWH ODZ� ,I DQ DSSOLFDQW KDV FRPSOHWHG�����

HGXFDWLRQ UHTXLUHPHQWV EHIRUH -DQXDU\ �� ����� QR FROOHJH GHJUHH LV UHTXLUHG������

())(&7,9( '$7(� 7KLV VHFWLRQ LV HIIHFWLYH -DQXDU\ �� ����� DQG DSSOLHV WR DQ�����

DSSOLFDQW IRU D OLFHQVH RQ RU DIWHU WKDW GDWH������

6HF� ��� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ��%���� VXEGLYLVLRQ �� LV DPHQGHG WR UHDG������

6XEG� �� &HUWL¿HG JHQHUDO UHDO SURSHUW\ DSSUDLVHU� $V D SUHUHTXLVLWH IRU�����

OLFHQVLQJ DV D FHUWL¿HG JHQHUDO UHDO SURSHUW\ DSSUDLVHU� DQ DSSOLFDQW PXVW SUHVHQW HYLGHQFH�����

VDWLVIDFWRU\ WR WKH FRPPLVVLRQHU WKDW WKH SHUVRQ KDV VXFFHVVIXOO\ FRPSOHWHG������

��� DW OHDVW ��� FODVVURRP ��� KRXUV RI SUHOLFHQVH FRXUVHV DSSURYHG E\ WKH�����

FRPPLVVLRQHU� ZLWK SDUWLFXODU HPSKDVLV RQ WKH DSSUDLVDO RI QRQUHVLGHQWLDO SURSHUWLHV������

)LIWHHQ RI WKH ��� ��� KRXUV PXVW LQFOXGH VXFFHVVIXO FRPSOHWLRQ RI WKH ���KRXU QDWLRQDO�����

863$3 FRXUVH�� DQG�����

$IWHU -DQXDU\ �� ����� $ FHUWL¿HG JHQHUDO UHDO SURSHUW\ DSSUDLVHU DSSOLFDQW PXVW�����

SUHVHQW HYLGHQFH VDWLVIDFWRU\ WR WKH FRPPLVVLRQHU WKDW WKH SHUVRQ KDV VXFFHVVIXOO\�����

FRPSOHWHG������

��� ��� KRXUV RI SUHOLFHQVH FRXUVHV DSSURYHG E\ WKH FRPPLVVLRQHU� DQG�����

��� D EDFKHORU
V GHJUHH RU KLJKHU IURP DQ DFFUHGLWHG FROOHJH RU XQLYHUVLW\� ,Q OLHX RI�����

WKH UHTXLUHG GHJUHH WKH DSSOLFDQW PD\ SUHVHQW VDWLVIDFWRU\ GRFXPHQWDWLRQ RI FRPSOHWLRQ RI�����

�� VHPHVWHU FUHGLW KRXUV IURP DQ DFFUHGLWHG FROOHJH RU XQLYHUVLW\ FRYHULQJ WKH IROORZLQJ�����

VXEMHFW PDWWHUV FRXUVHV� (QJOLVK FRPSRVLWLRQ� PLFUR HFRQRPLFV� PDFUR HFRQRPLFV������

¿QDQFH� DOJHEUD� JHRPHWU\� RU KLJKHU PDWKHPDWLFV� VWDWLVWLFV� FRPSXWHU VFLHQFH� EXVLQHVV�����

RU UHDO HVWDWH ODZ� DQG WZR HOHFWLYH FRXUVHV LQ DFFRXQWLQJ� JHRJUDSK\� DJ�HFRQRPLFV������

EXVLQHVV PDQDJHPHQW� RU UHDO HVWDWH� ,I DQ DSSOLFDQW KDV FRPSOHWH HGXFDWLRQ UHTXLUHPHQWV�����

EHIRUH -DQXDU\ �� ����� QR FROOHJH GHJUHH LV UHTXLUHG������

6HF� ��� ��
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())(&7,9( '$7(� 7KLV VHFWLRQ LV HIIHFWLYH -DQXDU\ �� ����� DQG DSSOLHV WR DQ����

DSSOLFDQW IRU D OLFHQVH RQ RU DIWHU WKDW GDWH�����

6HF� ��� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ��%���� VXEGLYLVLRQ �� LV DPHQGHG WR UHDG�����

6XEG� �� $SSUDLVHU SUHOLFHQVH HGXFDWLRQ� �D� &UHGLW WRZDUG WKH TXDOLI\LQJ����

HGXFDWLRQ UHTXLUHPHQWV RI WKLV VHFWLRQ PD\ DOVR EH REWDLQHG YLD WKH FRPSOHWLRQ RI D����

GHJUHH LQ UHDO HVWDWH IURP DQ DFFUHGLWHG GHJUHH�JUDQWLQJ FROOHJH RU XQLYHUVLW\ DSSURYHG����

E\ WKH $VVRFLDWLRQ WR $GYDQFH &ROOHJLDWH 6FKRROV RI %XVLQHVV� RU D UHJLRQDO RU QDWLRQDO����

DFFUHGLWDWLRQ DJHQF\ UHFRJQL]HG E\ WKH 8QLWHG 6WDWHV 6HFUHWDU\ RI (GXFDWLRQ� SURYLGHG����

WKDW WKH FROOHJH RU XQLYHUVLW\ KDV KDG LWV FXUULFXOXP UHYLHZHG DQG DSSURYHG E\ WKH����

$SSUDLVHU 4XDOL¿FDWLRQV %RDUG������

�E� 1RWZLWKVWDQGLQJ VHFWLRQ ������ D FROOHJH RU XQLYHUVLW\ UHDO HVWDWH FRXUVH PD\ EH�����

DSSURYHG UHWURDFWLYHO\ E\ WKH FRPPLVVLRQHU IRU DSSUDLVHU SUHOLFHQVH HGXFDWLRQ FUHGLW LI������

��� WKH FRXUVH ZDV RIIHUHG E\ D FROOHJH RU XQLYHUVLW\ SK\VLFDOO\ ORFDWHG LQ 0LQQHVRWD������

��� WKH FROOHJH RU XQLYHUVLW\ ZDV DQ DSSURYHG HGXFDWLRQ SURYLGHU DW WKH WLPH WKH�����

FRXUVH ZDV RIIHUHG� DQG�����

��� WKH FRPPLVVLRQHU
V DSSURYDO LV PDGH WR WKH VDPH H[WHQW LQ WHUPV RI FRXUVHV DQG�����

KRXUV DQG ZLWK WKH VDPH WLPH OLPLWV DV WKRVH VSHFL¿HG E\ WKH $SSUDLVHU 4XDOL¿FDWLRQV�����

%RDUG������

6HF� ��� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ������� VXEGLYLVLRQ �� LV DPHQGHG WR UHDG������

6XEG� �� 6HUYLFH RI QRWLFH� RUGHU� RU RWKHU GRFXPHQW IURP FRPPLVVLRQ� 6HUYLFH RI�����

DOO QRWLFHV� RUGHUV� DQG RWKHU GRFXPHQWV E\ WKH FRPPLVVLRQ PD\ EH PDGH E\ PDLO� SHUVRQDO�����

GHOLYHU\� RU HOHFWURQLF VHUYLFH XSRQ DQ\ SHUVRQ RU ¿UP� RU XSRQ WKH SUHVLGHQW� JHQHUDO�����

PDQDJHU� RU RWKHU SURSHU H[HFXWLYH RI¿FHU RI DQ\ FRUSRUDWLRQ LQWHUHVWHG� ,I DQ\ SDUW\ KDV�����

DSSHDUHG E\ DWWRUQH\� VXFK VHUYLFH PXVW EH PDGH XSRQ WKH DWWRUQH\� 1RWZLWKVWDQGLQJ�����

VHFWLRQ ������ RUGHUV DQG GHFLVLRQV PD\ EH VHUYHG E\ PDLO� E\ SHUVRQDO GHOLYHU\� RU E\�����

HOHFWURQLF VHUYLFH� 7KH FRPPLVVLRQ PD\ SURYLGH HOHFWURQLF VHUYLFH WR DQ\ SHUVRQ ZKR KDV�����

SURYLGHG DQ HOHFWURQLF DGGUHVV WR WKH FRPPLVVLRQ IRU VHUYLFH SXUSRVHV� )RU SXUSRVHV RI WKLV�����

VHFWLRQ� WKH WHUP �SHUVRQ� LQFOXGHV D QDWXUDO SHUVRQ RU DQ RUJDQL]DWLRQ� ZKHWKHU IRU SUR¿W�����

RU QRW IRU SUR¿W� 5HJXODWHG XWLOLWLHV DQG VWDWH DJHQFLHV PXVW SURYLGH DQ HOHFWURQLF DGGUHVV�����

IRU HOHFWURQLF VHUYLFH SXUSRVHV DQG PXVW DFFHSW HOHFWURQLF VHUYLFH DV RI¿FLDO VHUYLFH������

6HF� ��� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ������� VXEGLYLVLRQ �� LV DPHQGHG WR UHDG������

6XEG� �� 6HUYLFH E\ D SDUW\� SDUWLFLSDQW� RU RWKHU LQWHUHVWHG SHUVRQ� :KHQ DQ�����

DSSOLFDEOH VWDWXWH RU FRPPLVVLRQ UXOH UHTXLUHV VHUYLFH RI D ¿OLQJ RU RWKHU GRFXPHQW E\ D�����

6HF� ��� ��
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SDUW\� SDUWLFLSDQW� RU RWKHU LQWHUHVWHG SHUVRQ XSRQ SHUVRQV RQ D VHUYLFH OLVW PDLQWDLQHG E\ WKH����

FRPPLVVLRQ� VHUYLFH PD\ EH PDGH E\ SHUVRQDO GHOLYHU\� PDLO� RU HOHFWURQLF VHUYLFH� H[FHSW����

WKDW HOHFWURQLF VHUYLFH PD\ RQO\ EH PDGH XSRQ SHUVRQV RQ WKH RI¿FLDO VHUYLFH OLVW ZKR KDYH����

SUHYLRXVO\ DJUHHG LQ ZULWLQJ WR DFFHSW HOHFWURQLF VHUYLFH DW DQ HOHFWURQLF DGGUHVV SURYLGHG����

WR WKH FRPPLVVLRQ IRU HOHFWURQLF VHUYLFH SXUSRVHV� 7KLV VHFWLRQ GRHV QRW DSSO\ WR WKH H[WHQW����

DQRWKHU SURYLVLRQ RI WKLV FKDSWHU RU FKDSWHU ���$ UHTXLUHV D VSHFL¿F PHWKRG RI VHUYLFH�����

5HJXODWHG XWLOLWLHV DQG VWDWH DJHQFLHV PXVW SURYLGH DQ HOHFWURQLF DGGUHVV WR WKH FRPPLVVLRQ����

IRU HOHFWURQLF VHUYLFH SXUSRVHV DQG DJUHH WR DFFHSW HOHFWURQLF VHUYLFH DV RI¿FLDO VHUYLFH�����

6HF� ��� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ���%���� LV DPHQGHG WR UHDG�����

���%��� 6(59,&( 2) 127,&(������

6HUYLFH RI QRWLFH RI DOO KHDULQJV� LQYHVWLJDWLRQV� DQG SURFHHGLQJV SHQGLQJ EHIRUH�����

WKH FRPPLVVLRQ DQG RI FRPSODLQWV� UHSRUWV� RUGHUV� DQG RWKHU GRFXPHQWV PXVW EH�����

PDGH SHUVRQDOO\� E\ HOHFWURQLF VHUYLFH DV SURYLGHG LQ VHFWLRQ ������� RU E\ PDLO DV WKH�����

FRPPLVVLRQ PD\ GLUHFW� 5HJXODWHG XWLOLWLHV DQG VWDWH DJHQFLHV PXVW SURYLGH DQ HOHFWURQLF�����

DGGUHVV WR WKH FRPPLVVLRQ IRU HOHFWURQLF VHUYLFH SXUSRVHV DQG DJUHH WR DFFHSW HOHFWURQLF�����

VHUYLFH DV RI¿FLDO VHUYLFH������

6HF� ��� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ���&���� VXEGLYLVLRQ �� LV DPHQGHG WR UHDG������

6XEGLYLVLRQ �� 'H¿QLWLRQV� �D� 7KH GH¿QLWLRQV LQ WKLV VXEGLYLVLRQ DSSO\ WR WKLV�����

VHFWLRQ������

�E� �&,%56� PHDQV WKH &RPSUHKHQVLYH ,QFLGHQW�%DVHG 5HSRUWLQJ 6\VWHP� ORFDWHG�����

LQ WKH 'HSDUWPHQW RI 3XEOLF 6DIHW\ DQG PDQDJHG E\ WKH %XUHDX RI &ULPLQDO $SSUHKHQVLRQ������

$ UHIHUHQFH LQ WKLV VHFWLRQ WR �&,%56� LQFOXGHV WKH %XUHDX RI &ULPLQDO $SSUHKHQVLRQ������

�F� �/DZ HQIRUFHPHQW DJHQF\� PHDQV D 0LQQHVRWD PXQLFLSDO SROLFH GHSDUWPHQW������

WKH 0HWURSROLWDQ 7UDQVLW 3ROLFH� WKH 0HWURSROLWDQ $LUSRUWV 3ROLFH� WKH 8QLYHUVLW\ RI�����

0LQQHVRWD 3ROLFH 'HSDUWPHQW� WKH 'HSDUWPHQW RI &RUUHFWLRQV )XJLWLYH $SSUHKHQVLRQ 8QLW������

D 0LQQHVRWD FRXQW\ VKHULII
V GHSDUWPHQW� WKH (QIRUFHPHQW 'LYLVLRQ RI WKH 'HSDUWPHQW RI�����

1DWXUDO 5HVRXUFHV� WKH &RPPHUFH )UDXG %XUHDX� WKH %XUHDX RI &ULPLQDO $SSUHKHQVLRQ������

RU WKH 0LQQHVRWD 6WDWH 3DWURO������

6HF� ��� 5(9,625 ,16758&7,21������

&RQVLVWHQW ZLWK WKH QDPH FKDQJH LQ VHFWLRQ �� WKH UHYLVRU RI VWDWXWHV VKDOO FKDQJH�����

WKH WHUP �'LYLVLRQ RI ,QVXUDQFH )UDXG 3UHYHQWLRQ� RU VLPLODU WHUP WR �&RPPHUFH )UDXG�����

%XUHDX� RU VLPLODU WHUP ZKHUHYHU LW DSSHDUV LQ 0LQQHVRWD 6WDWXWHV DQG 0LQQHVRWD 5XOHV������

6HF� ��� ��



�������� 5(9,625 (%�5& �������

6HF� ��� 5(3($/(5�����

6XEGLYLVLRQ �� 3HWUROHXP WDQN UHOHDVH FOHDQXS� 39& SLSLQJ DW UHVLGHQWLDO����

ORFDWLRQV� 0LQQHVRWD 6WDWXWHV ����� VHFWLRQ ���&���� VXEGLYLVLRQ �N� LV UHSHDOHG�����

6XEG� �� $JULFXOWXUDO VWRUDJH WDQN UHPRYDO� /DZV ����� FKDSWHU ���� DUWLFOH����

�� VHFWLRQ ��� LV UHSHDOHG�����

6XEG� �� 3ULRU DSSUDLVHU TXDOL¿FDWLRQ UHTXLUHPHQWV� 0LQQHVRWD 6WDWXWHV ���������

VHFWLRQ ��%����� VXEGLYLVLRQ �� LV UHSHDOHG�����

6HF� ��� ��



$33(1',;
5HSHDOHG 0LQQHVRWD 6WDWXWHV� �������

��%���� $335$,6(5 48$/,),&$7,21 &20321(176�
6XEGLYLVLRQ �� &RPSRQHQWV EHIRUH -DQXDU\ �� ����� 7KH WKUHH FRPSRQHQWV UHTXLUHG IRU

D UHDO SURSHUW\ DSSUDLVHU OLFHQVH DUH HGXFDWLRQ� H[SHULHQFH� DQG H[DPLQDWLRQ� $SSOLFDQWV IRU D
FODVV RI OLFHQVH PXVW GRFXPHQW WKDW WKH\ KDYH PHW DW OHDVW WKH FRPSRQHQW FULWHULD WKDW ZHUH LQ
HIIHFW DW WKH WLPH WKH\ FRPSOHWHG WKDW FRPSRQHQW� SURYLGHG WKDW DW D PLQLPXP� WKH -DQXDU\ ��
����� FULWHULD KDV EHHQ PHW�

���&��� 5(,0%856(0(17�
6XEG� �N� 39& SLSLQJ DW UHVLGHQWLDO ORFDWLRQV� �D� 7KLV VXEGLYLVLRQ LV WR DVVLVW KRPHRZQHUV

ZKR KDYH LQVWDOOHG 39& ¿OO SLSLQJ DV SDUW RI WKH KHDWLQJ RLO V\VWHP DW WKHLU UHVLGHQFHV�
5HSODFHPHQW RI WKH 39& SLSLQJ ZLWK PHWDO SLSLQJ LV LQWHQGHG WR DYRLG WKH FDWDVWURSKLF UHOHDVH
RI KHDWLQJ RLO� DV ZHOO DV WKH HQVXLQJ FOHDQXS FRVWV� WKDW FDQ RFFXU DW UHVLGHQFHV ZKHUH WKH 39&
SLSLQJ IDLOV�

�E� $V XVHG LQ WKLV VXEGLYLVLRQ�
��� �UHVLGHQWLDO ORFDWLRQV� PHDQV D VWRUDJH WDQN DQG DSSXUWHQDQFHV IRU KHDWLQJ RLO WKDW DUH

XVHG WR KHDW D VLQJOH�IDPLO\ UHVLGHQFH� DQG
��� �TXDOL¿HG SHUVRQ� PHDQV VRPHRQH ZKR LV UHJLVWHUHG DV D FRQWUDFWRU XQGHU VHFWLRQ

���&��� DQG� DV SDUW RI WKH SHUVRQ
V WUDGH RU EXVLQHVV� LQVWDOOV RU UHSDLUV QRQSUHVVXUH SLSLQJ�
KHDWLQJ V\VWHPV� DLU FRQGLWLRQLQJ V\VWHPV� RU VWRUDJH WDQN V\VWHPV�

�F� 1RWZLWKVWDQGLQJ DQ\ RWKHU SURYLVLRQ RI WKLV FKDSWHU RU DQ\ UXOHV DGRSWHG XQGHU WKLV
FKDSWHU� WKH ERDUG VKDOO UHLPEXUVH D TXDOL¿HG SHUVRQ �� SHUFHQW RI WKH FRVW IRU UHSODFLQJ 39& ¿OO
SLSLQJ ZLWK PHWDO SLSLQJ DW UHVLGHQWLDO ORFDWLRQV EHWZHHQ 0D\ �� ����� DQG 6HSWHPEHU �� �����
SURYLGHG WKDW WKH ERDUG GHWHUPLQHV WKH FRVWV ZHUH LQFXUUHG DQG UHDVRQDEOH� 7KH UHLPEXUVHPHQW
PD\ QRW H[FHHG ���� SHU UHVLGHQWLDO ORFDWLRQ� 7KH PD[LPXP H[SHQGLWXUH IURP WKH IXQG PD\ QRW
H[FHHG �����������

�G� $ KHDWLQJ RLO YHQGRU LV QRW D UHVSRQVLEOH SHUVRQ IRU D KHDWLQJ RLO VSLOO LQVLGH D
UHVLGHQWLDO ORFDWLRQ LI WKH VSLOO ZDV FDXVHG VROHO\ E\ WKH IDLOXUH RI D WDQN RU DSSXUWHQDQFH WR
D WDQN RZQHG E\ WKH KRPHRZQHU�

�5



$33(1',;
5HSHDOHG 0LQQHVRWD 6HVVLRQ /DZV� �������

/DZV ����� FKDSWHU ���� DUWLFOH �� VHFWLRQ ��
6HF� ��� $*5,&8/785$/ 6725$*( 7$1. 5(029$/� 5(,0%856(0(17�
6XEGLYLVLRQ �� 'H¿QLWLRQ� $V XVHG LQ WKLV VHFWLRQ� �DJULFXOWXUDO VWRUDJH WDQN� PHDQV DQ

XQGHUJURXQG SHWUROHXP VWRUDJH WDQN ZLWK D FDSDFLW\ RI PRUH WKDQ ����� JDOORQV WKDW KDV EHHQ
UHJLVWHUHG ZLWK WKH SROOXWLRQ FRQWURO DJHQF\ E\ -DQXDU\ �� ����� DQG LV ORFDWHG RQ D IDUP ZKHUH
WKH FRQWHQWV RI WKH WDQN DUH XVHG E\ WKH WDQN RZQHU RU RSHUDWRU SUHGRPLQDQWO\ IRU IDUPLQJ
SXUSRVHV DQG DUH QRW FRPPHUFLDOO\ GLVWULEXWHG�

6XEG� �� 5HLPEXUVHPHQW� 1RWZLWKVWDQGLQJ 0LQQHVRWD 6WDWXWHV� VHFWLRQ ���&����
VXEGLYLVLRQ �� SDUDJUDSK �E�� FODXVH ���� DQG SXUVXDQW WR WKH UHPDLQLQJ SURYLVLRQV RI 0LQQHVRWD
6WDWXWHV� FKDSWHU ���&� WKH SHWUROHXP WDQN UHOHDVH FRPSHQVDWLRQ ERDUG VKDOO UHLPEXUVH DQ
RZQHU RU RSHUDWRU RI DQ DJULFXOWXUDO VWRUDJH WDQN IRU �� SHUFHQW RI WKH WRWDO UHLPEXUVDEOH FRVW RI
UHPRYDO SURMHFW FRVWV LQFXUUHG IRU WKH WDQN SULRU WR -DQXDU\ �� ����� LQFOXGLQJ� EXW QRW OLPLWHG
WR� WDQN UHPRYDO� FORVXUH LQ SODFH� EDFN¿OO� UHVXUIDFLQJ� DQG XWLOLW\ UHVWRUDWLRQ FRVWV� UHJDUGOHVV
RI ZKHWKHU D UHOHDVH KDV RFFXUUHG DW WKH VLWH� 1RWZLWKVWDQGLQJ 0LQQHVRWD 6WDWXWHV� VHFWLRQ
���&���� VXEGLYLVLRQ �� WKH ERDUG PD\ QRW UHLPEXUVH DQ HOLJLEOH DSSOLFDQW XQGHU WKLV VHFWLRQ IRU
PRUH WKDQ ������ RI FRVWV SHU WDQN�
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